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U, 8, GENERAL ACCOUNTING OFFic.
9006 WASHINGTON BLVD. BLDG.
234 STATE STREET
DETROIT, MICHIGAN 48226

MAR & W1

Officer in Charge
Commander, ¥.5. Naval Fovces Philippines Letachment
Sydoey, Australla

Doar Sir:

In heeping with our role of overseeing Federal agescy financial
managenent gygtems, ooy staff at the Nevy Finasnes Center, Cleveland,
has reviewed your station's disbureipg activities. ¥We examined the
49 travel vouchers, 30 military pay records, and supporting data
sutmitted by your disbursisg officer for the peried July through
December 1869, AL the finguce centers of cach of the gervices we
also determined {f casual snd emergency vest and rehabilitation pay-
mentys were charged to payees' accoumis.

The number, wariety, end repetitive nature of the srrovs we
found-~-181 ervoncous payments totaling $8,040 and two evvors in
reporting leave--show serious weshnesser in your disbursing activitcles.
The errors ave sunmarized ia the appendin. The most significent
deficiancles vere falling to assure that casual or emevgency payments
were charged to payee accountis and making foreign duty payments when
Sydney was not a designated area. These and some of the other problem
areas are discussed below,

~«Rinety-nine {§4,165) of the 381 casual or emerpency payments
were vot charged to the pay sccounts of Bl Army, 15 Harine
Qorpe, and twe Navy personnel. When the payrolls were
prepaved your staff either falled to send pay adjustment
anthorizations to the payees' duty mtations or they neglected
to follow-up when completed pay adjustment suthorizations
ware not returned by the stations..

«<Foreign duty pay has boen credited to persomnnel at Sydney
gince Januwary 1968 although Bydoey has not been designated
& foreign duty pay arvea. During the 6G-month period in our
review, the 22 enlisted persommel at Syduney received $2,363
in foreign duty pay.
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-Four enlisted men recelved temporary lodging sllowances but
were not patd subsistence ailowances for the seme period.
Enlisted personnel ave aathorised ro receive both allowancesee
ygagrafpks H4300-4 and MG303-3e of the JIR (effective June 1,
1969).

~=An enlisted man traveled at Goverament expense from Sydney
to Chicagoe, Tllinods, and veturs, to appear a3 & vitoess in
& eivil court case. Tromspovtation, per diem and related
expeonpes were at least 5800, Travel poyments on other than
official businens are unguthorized--parggreph M5300-3 of the
JIR.

wsMilitery persoumnel returning to Sydney were paid $8 per diem,
reduced by 50 pevcent for quarters on the day of retura.
Paragraphe M4253~1 and ¥W4234-1 of the JIR provide that the
$8 rate is sot subject te such @ reduction (for exsnples,
gee wouchers 17 and 618),

«Per dien peyments bo enlisted men for days of departuve and
raturn to overasss duty stations verse not veduved for Coverament
weals a8 vequived by paragraph M4254-2 of the JTR. Govermment
mesls Iuclude those furnished in 2 CGovernwent mess and those
for vhich an enlicted men iz credited 2 subslastense allowance
{for exanples, see vouchars 362 and 367).

Oor veview was limited to an éxanination of Flnancial aad velated
records available at the finance ceaters, Although we did not visit
your statien, it ig evident from the many ervors that there is s lack
of internal controls and your staff misunderstends pay end travel
regulations. We therefore recommend you use this report as & basis
for inquiring into the causes of the errors. As part of your fnguiry,
we suggest you exmeine retained and suepense files of smevgency pay
adjustnent suthorizatione to see where the breskdown occeurved, e
would appreciste your advising us on the cauges of the errovs and the
woasures tgkon to preveal recurrencs,

To agsist in any action you may take, we are enclosing cofles of
notices of exception, informal inquiries, and adjustments issued by

the Merine Corps Pinance Center {as 2 result of cur veview)., We will
be glad to provide additional details i€ you desive,
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We are sending copies of this letter fo the Couptroiler of the
Bavy: the Divector, Havy Military Pay System; the Coomander, Haval
Forcea Philippines; the (ommanding Officer, Pearl Harbor Navy Regional
Pingnee Center, and the Dirvector, Raval Area Audit Servics, Sas Biepe.

Bincerely yours,

Englosureg=~3
Appandix
Coples of notices of exception,
informal inquirvies, and adjustments
fssuad by Marise Corps

BEST DOCUMENT AVAILABLE =3~



Type of errox

Unauthorized foreign duty pay ~ Sydney
not & designated ares

Banie allouwgnee for subsistonce not
eredited duriag period of tempovery
lodging allowence entiilement

Payroll entey net posted

Payroll entry posted incorrectly

Basie ellowsnce for subsistente not
stopped dering abseuce

Leave not charged

Léave charged incorractly

Subtotel

Sumber  QOverpayment

22 §2,362.91

&

59 4,165.00

2

3 4.57

1 (8 days)
e 28
i §5,532.4

Ber dien

Wyong vate

Rot pald for oversess travel

Barly reporting ~ unsllowable

In wilenge statug ~ unailowable

Hagls on Government plene not
deducted

Value of vicket procured on
trampportation requast « suio used
Pey dfem and migeellanecus espenses

invorrectly paid is ldeu of wileage

Hized podes of trvavel incorrectly
conpated
Incoresct distance
Subtotal

2§ 5.0
i
i .30
1 6.74
1 3.38
1 10000
1
1 1.70
-1 o 1:38
10 §_128.30

ARPENDIX

Jnderpayment

§208.17

7L.00

§279.17

$ 5.3
14.28

1.82

§ 21.44

BEST DOCUMENT AVAILABLE



Guerters deducted oo day of return
£o pevmgnent station

Meals not defucted {deve of departurs
ard reiurn to pivesment sbetiom)

Wieng rate

In leave stotus

Heals
| Redsbureed fmcorrect ausbor

Subtotal

§ 1582

23.00

2.9

Ingorrest entltlenent polnts
Subtorsl

Wrasy rate
&ﬁéﬂuﬁiﬁ& not eade for free use of

mm éaéua%sad on day of arrival
gt semporavy duty stacion

Provared incorvectly

Pusathorized afrer arrival st tevminal

gubtotal
LRAND TOUTAL

%NM a5

14
183

i

§ 23.2%
400

21.00

3253
§ 3.0

§7,551.04
Eo e

§163.65

§ 1448
§_ 14,46

16

§ 19.80

§ .00
$482.52
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